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INSIDE

It’s been a challenging time for many of our 
members, especially those in emergency  
services, protection services and healthcare,  
who are on the front line, protecting and 
supporting our communities through the 
bushfires. I want to pay tribute to your  
tireless and inspirational work. It is truly an 
honour to serve you and all our members. 

We are also committed to doing well for 
you, and believe that when it comes to your 
superannuation, you shouldn’t have to  
choose between doing well financially and  
doing good in the world. 

Looking back…
2019 was a very strong year for returns. 

The MySuper default option achieved 15.8% and was  
a Top 10 performer* in Australia. This was a great result, 
placing member returns well above the benchmark. 

I’m also proud of the positive impact we’ve had on the 
community with our investments, including:

 5 Over $160 million invested in affordable housing for 
key workers, close to health and education precincts,

 5 The Sydney Light Rail, which is now open, and such  
a significant piece of infrastructure, and

 5 The NSW Police Aviation facility being built at 
Bankstown Airport, which will provide a first-class 
police aviation wing for PolAir, part of the NSW 
Police Force.

The ongoing bushfires have also brought 
climate change into sharp focus. Ways we 
positively integrate environmental, social 
and governance (ESG) principles across our 
investment portfolios include:

 5 Developing an internal system for 
incorporating responsible investing 
factors into our investments, which 
awarded us the UN-backed Principles of 
Responsible Investing ESG Incorporation 
Initiative of the Year award,

 5 Investing directly in Snowtown 2, an 
operational windfarm in South Australia,

 5 Owning the largest US recycling bottle 
to bottle plant, and

 5 Investing over $2 billion 
dollars in clean energy 
and renewals.

There’s been significant 
work on our climate 
change adaption plan 
to manage the risks 
and opportunities of 
climate change in our 
investments. One of the 
proposals is to divest from 
sectors or specific stocks that 
are unable to adapt to a low-carbon  
economy, and we look forward to  
releasing the updated plan to you soon.

Looking ahead…
There are things we’re doing to make 
managing your super easy.

The integration last year of StatePlus into 
First State Super means you now have 
access to one, streamlined advice service. 

At the same time, we launched a digital 
advice tool, explorer. You can now go online, 
speak to an adviser over the phone, or meet 
in person about retirement and aged care, 
to prepare a will, or manage your insurance 
needs. A range of seminars and training 
partnerships are also available to lift your 
financial wellbeing.

Over 115,000 members have started using 
our mobile app and we continue to enhance 
the online experience so you can navigate, 
understand and manage your account  
more easily.

A big, exciting year ahead.

As a fund, our strategy is to grow and 
achieve the scale that will allow us to drive 

down costs for members and give 
us the ability to invest in areas 

like retirement and advice, so 
you’ll get better services and 
value for money. We are 
already reducing the fees on 
our income stream products, 
which is a great outcome for 

members.

I’m pleased to confirm that our 
merger with VicSuper will go ahead 

from 1 July 2020, making us one of 
Australia’s largest super funds, with over 
$125 billion funds under management and 
over 1.1 million members. 

The goals of our members, the needs of 
our communities and the impact of our 
investments is what drives us. I look forward 
to continuing to serve you, our valued 
members. 

Deanne Stewart  
CEO First State Super

The goals of our 
members, the needs 
of our communities 

and the impact of our 
investments is what 

drives us.

A message  
from Deanne
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to insurance 
through super

There are

big changes

How much insurance do you need and is super the  
best way to set it up?
The rules around how insurance is provided through super will change 
from 1 April 2020. When did you last think about your personal insurance? 
Now could be a good time to look at what insurance you may really need.

What’s changing?
The Government has introduced ‘Putting Members’ Interests First’ legislation. It’s designed 
to help protect your super from premiums for insurance that may not suit you when your 
super is below $6,000 or if you’re under 25 years old.

How this affects you
If you have automatic cover, and  
your super balance remains less than 
$6,000 between 1 November 2019 and 
1 April 2020, your insurance could be 
cancelled on 1 April 2020 if you don’t 
tell us you want to keep it. 

How this affects new members
Members who join or have  
automatic cover start from 1 April 2020 
won’t now automatically get insurance 
until they reach age 25 and their super 
balance is $6,000 or more.

                 Insurance inside super                  Insurance outside super

As insurance premiums are paid from 
your super account, you can access cover 
without dipping into your everyday 
savings account. However, this means you 
have less money going into your super 
investments.

Insurance premiums will be paid from your 
everyday savings, which may put pressure 
on your personal finances. However, this 
means your retirement savings are not 
reduced by insurance premiums.

Insurance through your employer’s 
super often happens automatically – you 
don’t fill in any forms or take a medical 
examination for this default cover. 
However, you don’t get to choose your 
level of cover initially. You can change 
your insurance once it’s set up, but you’ll 
need to fill out forms and may need to 
have a medical assessment.

When applying, you need to fill in a 
comprehensive form and provide your 
personal health and lifestyle information. 
This can take time for you and also take 
time for the insurer to assess, as they 
handle each application separately.

The cost of insurance is cheaper in some 
circumstances. This is because it’s a group 
policy, which is purchased by the fund on  
behalf of all its members.

The cost of insurance is often more 
expensive. However, the cover you receive 
is generally more tailored to your needs. 
You can also apply for Trauma insurance 
(also known as Critical Illness insurance), 
which isn’t available inside super.

Super funds can claim a tax deduction for 
insurance premiums inside super and pass  
a rebate back to your super account.

You often pay for insurance premiums  
from your after-tax earnings. However, 
income protection insurance premiums 
can usually be claimed as a tax deduction 
when you do your tax return.

Once the insurer has assessed a claim and 
agreed to pay the benefit, the super fund 
needs to carry out some extra checks and 
processes before they can release the 
money from your super account. 

Once the insurer has assessed a claim and 
agreed to pay the benefit, they can pay the 
money directly to you.

Is super the right place for your insurance?
Organising your insurance through your super has benefits, but there are also things you 
should consider.

Find out more about how the legislation could affect you and how to 
keep your insurance at firststatesuper.com.au/keepmyinsurance
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Updating your insurance is easy
Once you’ve logged in you can change, reduce or cancel your existing 
insurance. You can also apply to increase your insurance and, for specific life 
events such as getting married, taking out a mortgage or getting a pay rise, 
you won’t need to complete a detailed application.

Do you have the right amount of insurance?
Insurance is one of those things you hope you’ll never need to use. It’s there as a safety-
net for you and your family if something goes wrong. But does the insurance you have 
meet your needs? Remember, insurance premiums are deducted from your super balance, 
so you want to make sure your money is working for you. Here are a few things you can do:

Check you have the 
right amount of 
insurance

Our online calculator is designed to help you work out how much  
you need and how much it would cost through your super account. 

Go to firststatesuper.com.au/insurancecalculator to find out more.

Think about  
covering the cost  
of your insurance

There are savings to be had by having insurance through your 
super, but it does mean your super balance is reduced by insurance 
premiums. You can add extra to your super to cover the cost of 
insurance, so you’ll still have enough put away when you retire.

Go to firststatesuper.com.au/boost to find out how to make extra 
contributions.

Check if your super 
will be enough to 
retire on

If you’re worried you won’t have enough super when you stop 
working, use our retirement calculator, explorer, to check. You get to 
see all your information displayed in a simple diagram, which changes 
if you make changes to your super, such as increasing, reducing or 
cancelling your insurance. 

Go to firststatesuper.com.au/explorer to find out more.

Get help choosing 
how much you need

A super adviser can help you work out your options and what works 
best for you. Simple advice, which covers arrangements in your super 
account, is already included in your membership – so there’s nothing 
more to pay. 

To arrange an appointment you can book online or call 1300 650 873. 

To keep your 
insurance if your 
super balance is 
below $6,000

Opt in online 
Log in at firststatesuper.com.au/
login, go to the Insurance page, 
select Insurance Express Online and 
then ‘Keep my existing insurance’
 

Cancel online 
Log in at firststatesuper.com.au/
login, go to the Insurance page, 
select Insurance Express Online and 
then ‘Cancel my existing insurance’

To increase your 
insurance due  
to a life event

You’ll need to apply within 90 days of the life event to qualify.

Apply online 
Log in at firststatesuper.com.au/ 
login, go to the Insurance page,  
select Insurance Express Online  
and then ‘Increase my insurance  
due to a life event’

To increase 
your insurance 
outside a life 
event

Apply online 
Log in at firststatesuper.com.au/ 
login, go to the Insurance page,  
select Insurance Express Online and 
then ‘Change my existing insurance 
or apply for new insurance’ 

To update 
your insurance 
category rating

Change online 
Log in at firststatesuper.com.au/
login, go to the Insurance page, 
select Insurance Express Online and 
then ‘Change my existing insurance 
category rating’

To cancel your 
insurance

Fill in a form 
Download and complete the 
Insurance opt in election form at 
firststatesuper.com.au/forms

OR

Fill in a form 
Download and complete  
the Reduce or cancel your 
insurance cover form at 
firststatesuper.com.au/forms

OR

Fill in a form 
Download and complete  
the Increase insurance cover  
due to a life event form at 
firststatesuper.com.au/forms

OR

Fill in a form 
Download and complete the 
Application for insurance  
or to increase your current 
insurance benefit form at 
firststatesuper.com.au/forms

OR

Fill in a form 
Download and complete  
the Change insurance  
category rating form at 
firststatesuper.com.au/forms

OR
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Online super and  
retirement calculator  

explorer lets you see if you’re on track for the 
lifestyle you want when you retire. It can help 

you see how your super is tracking today, 
find out how much retirement could cost, and 
show you how changes you make now might 

set you up for a better future.

firststatesuper.com.au/explorer

As a profit-to-member industry fund, our 
members are at the heart of everything we 
do. We want every member to enjoy the 
retirement they deserve and make the most 
out of their super. There are plenty of ways 
for you to access help and support,  
when and where you need it. 

We are here for you
Supporting our members  
in more ways than one

Phone
Call us with any questions about 
your account and speak to one of 

our local service centre consultants. 
We’ve improved our systems so that 
you retain your place in the queue 

during hold periods and can request 
a call back once you’re at the  

front of the queue. 

For all general enquiries 
call 1300 650 873

Mobile app
It’s much easier to keep your super on 

track with our mobile app. You can view 
your super balance, transactions and fees, 

change the way you invest, access your 
digital member card to take to your next 

employer and much more. 

firststatesuper.com.au/app

Member  
service centres

We have over 220 financial planners 
in 43 regional offices across Australia.

Located where our members live and 
work, we are dedicated to providing 

our members with quality face-to-face 
financial advice and general support. 

firststatesuper.com.au/ 
locations

Regular statements
Your super updates show how much 

money has been added to your super, your 
investments and how they’ve performed, 
plus any fees you’ve paid. They give you 

a useful snapshot and you can see if 
you want to make any changes.

firststatesuper.com.au/statements

Advice
You can speak to a superannuation 

adviser for simple advice at no extra cost. 
Our team can help take the stress out 

of managing your super.
We also offer comprehensive advice for  

more complex financial matters, like 
retirement planning and aged care or 

managing your insurance needs. 
Request an appointment at  

firststatesuper.com.au/advice

Estate planning
You can choose the estate planning 

legal services you want – such as 
creating a will – and our fees are 
fixed, so you know exactly how 

much everything will cost. 
Make an appointment now.

firststatesuper.com.au/ 
estateplanning

Seminars
With over 260 educational seminars 
available across Australia each year, 
you can build financial confidence 
and get the answers you need to 
help you get the most out of your 

super and membership.

firststatesuper.com.au/ 
seminars
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Our fees
are changing

We are always looking to improve member outcomes and reducing fees is a 
focus. After a recent review of our pricing, there’s good news. We are reducing 
some fees for our income stream members to help your money go further in 
retirement and provide you with more value.

While the current fee changes do not directly affect members in the accumulation phase, 
who are busy saving for retirement, these members can rest assured that we are doing our 
best to ensure they have a suitable product that provides more value for when they move 
into retirement.

Lower administration fees for our income stream members

  All changes will come into effect on 1 April 2020.

If you have a retirement 
income stream account or 
transition to retirement 
income stream account 
some of your fees are 
going down and overall 
you will be better off.

What are the fee changes?

If you’re a retirement income stream member
We are restructuring some of the fixed-fee components  
and overall your fees are going down.

 5  The asset-based administration fee will be reduced from 0.40% to 0.20%  
of your overall super account balance and we’re introducing a fee cap of  
$1,500 p.a. on this fee.

 5  The existing trustee fee will be replaced by a management fee. Instead of paying 
a 0.04% trustee fee on pre-mixed options, the management fee will now be 
0.15% of your account balance, and for the single sector options (excluding cash) 
the management fee will be 0.06% of your account balance. 

The management fee will help us develop retirement specific portfolio 
management strategies, designed specifically to help give you more in retirement. 
It will also cover the expenses incurred by the trustee, such as fund governance.

Our investment approach
So you can make the most of your retirement 
savings, our investment approach aims 
to ensure we deliver strong long-term 
investment returns, over and above inflation. 

We take care when choosing investments to 
ensure we only take on risk that we believe 
will be adequately rewarded. 

To deliver more predictable retirement 
income and greater peace of mind for 
you, our goal is to:

 5 reduce the impact of large share 
market falls, 

 5 seek the growth that is needed to 
make your money last, and

 5 protect against the impact of inflation 
to maintain your purchasing power. 

If you’re a transition to retirement income stream member

We are restructuring some of the fixed-fee components  
and overall your fees are going down.

 5 The asset-based administration fee will be reduced from 0.40% to 0.20% of  
your overall super account balance and we’re introducing a fee cap of $1,500 p.a. 
on this fee. 

There are no increases in fees for transition to retirement members.
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landscape

In Australia the  
ASX200 recorded 
its best year since 

2009, up 23%, 
while in the U.S. share 
market reached levels 
not seen since 2013.

Amidst a background of global 
geopolitical unrest, 2019 
surprised many by being an 
outstanding year for returns 
across almost all asset classes. 

In Australia the ASX200 recorded its best 
year since 2009, up 23%, while in the U.S. 
the S&P500 was up 31.5%, reaching  
levels not seen since 2013. 

Playing centre stage in markets’ 
outperformance were global central banks, 
which reacted to slowing global growth, 
stagnant inflation and trade tension  
between the U.S. and China, by making 
several rate cuts. 

In Australia, interest rate policy came into 
sharp focus when the Reserve Bank of 
Australia cut rates in June and July, and 
followed with another in October. This took 
the official interest rate to 0.75%, a record 
low, which nonetheless failed to reignite 
consumer confidence. However rate cuts, 
combined with the Coalition election win  
in May 2019, did see Australian house 
prices stage strong recoveries in major 
capital cities. 

Globally, over the six months to December 
2019 news headlines were dominated by 
trade-related tit for tat between the U.S. 
and China, eventually giving way to more 
constructive dialogue. Talk of a potential 
trade agreement sparked a late stage 
December bounce in equity markets. 

In Europe, it was Brexit and the UK election 
that captured the most attention throughout 
the second half of the year. To the surprise 
of many weary observers, it was also 
partially resolved through the Conservative 
party’s re-election and house majority, 
paving the way for Prime Minister Boris 
Johnson to complete Brexit in 2020.

Growth and Balanced Growth options returns (Accumulation)

6 months 12 months

Actual Actual Industry average#

Growth^ 5.30% 16.00% 14.71%

Balanced Growth^ 3.95% 12.61% 11.51%
 

While global markets happily shrugged off the 
unrest in the UK, and between U.S. and China 
in December, as we enter 2020 we expect 
market volatility will be a feature of the year, 
due to potential for further trade tensions and 
geopolitical unrest in the middle east.

In Australia, the beginning of the new 
decade has been dominated by the news of 
devastating bushfires, which may drag down 
consumer confidence. Share markets and the 
broader economy, however, will likely remain 
resilient for the start of the year. This is due 
to the expectation of a calmer outlook for 
global politics together with central banks 
continuing to ease interest rates. 

A surprising year for returns

The investment

# SuperRatings Crediting Rate Survey, December 2019     ^ Accumulation (default) investment options 

It’s important to remember that past market performance is not an indicator of future 
performance and, with more moderate returns likely for the year ahead, it underscores 
the importance of sticking to a long-term plan for your superannuation objectives.  
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Sustainable impact
and secure returns

For more information about our responsible investing, visit 
firststatesuper.com.au/responsibleinvesting

We recently secured a $250 million 
cornerstone investment in the inaugural 
NSW Treasury Corporation 2025 
Sustainability Bond (the Bond). The 
Bond is part of the NSW Sustainability 
Bond Programme, which generates 
funding to help build and improve 
infrastructure, and make communities 
more liveable.

How do you benefit? 
A Treasury Bond gives exposure 
to a high quality, reliable income 
investment, that generates a consistent 
stream of income for the Australian 
Fixed Income portfolio in the pre-mixed 
funds. At the same time, the Bond is 
used to invest in sustainable projects 
that support the communities of our 
members. 

Five water projects with Sydney 
Water, which will help contribute to 
sustainable water and waste water 
management. Projects will include 
stormwater system infrastructure 
and the stabilisation of creeks with 
vegetation and plants.

Access improvements for people 
with a disability, limited mobility and 
parents with prams at 57 train stations 
and 12 ferry wharves across NSW.

Over $500m for school projects  
for 9 new schools, and 19 school 
upgrades to provide up to 15,000 
additional school places.

The funds raised by the NSW state government 
through the sale of the Bond will be invested in 
the following green and social projects:

Designed by podiatrists and a physiotherapist, FRANKiE4 
Footwear is an award-winning Australian shoe label that 
offers women a healthier option for fashion footwear.

The carefully crafted designs offer comfortable, supportive  
and fashionable footwear that is loved by teachers, nurses  
and health professionals. These workers form a large  
portion of our membership.

Not only are FRANKiE4 designs on-trend, but they also  
aim to alleviate foot conditions, such as plantar fasciitis  
and heel and arch pain. 

Long-term
healthy returns

Check out FRANKiE4’s range of footwear and claim 
your discount here: firststatesuper.com.au/frankie4

Go hand in hand with long-term healthy feet 

To support our  
members through the 
investments we make, 

we’ve arranged for all our 
members to receive  

15% off FRANKiE4 
items online and instore. 

Investing in our first sustainability bond
As well as earning good returns for our members, we are committed 
to investing responsibly, so that we have a positive and sustainable 
impact on the community. We’re thrilled to invest in
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As we continue to grow, we can drive down costs for members. 
The fees for our retirement products are being reduced. For more 
about this, go to page 10.

We will become one of Australia’s largest superannuation 
funds, managing $125 billion in savings on behalf of 
more than 1.1 million members. 

VicSuper’s CEO, Michael Dundon with  
First State Super’s CEO, Deanne Stewart.

Combining the two super funds will provide significant 
benefits to all our members.

with VicSuper
We are merging

This is an exciting announcement as this 
merger will offer considerable value to our 
members and our increased funds under 
management will allow us to be an even 
greater force for good in our members’ 
communities.

The size of First State Super’s and 
VicSuper’s combined assets means that 
we will become one of Australia’s largest 

After beginning merger 
discussions with VicSuper in 
April 2019 and an extensive 

due diligence process 
that began in July, we can 

confirm that our merger with 
VicSuper will be going ahead 

as of 1 July 2020. 

More about VicSuper
VicSuper is a $24 billion-strong profit-
to-member superannuation fund with 
over 249,000 members. Like us, VicSuper 
is committed to investing members’ 
retirement savings responsibly to generate 
long-term value and provide peace of mind 
through financial security in retirement. 

We are both award-winning funds, 
committed to delivering good for our 
members and their communities. Both 
organisations share strong cultural 
alignment and have very similar values, 
centred around putting members at the 
heart of everything we do. 

What does the merger mean  
for you?
This merger will enable us to deliver an 
even better deal for our members, including:

 5 significant scale benefits, that can 
benefit members’ retirement savings 
over the long-term 

 5 access to broader investment 
opportunities and increased 
diversification leading to cost savings 
over time 

 5 the ability to leverage the collective 
strength of education, advice 
and retirement solutions and the 
opportunity to provide great value  
and service to members, and

           The team at First State Super are 
excited to join with VicSuper and as a 
combined fund offer a better outcome 
for our members’ retirement. 

superannuation funds, managing $125 
billion in savings on behalf of more than 
1.1 million members. 

While we have agreed to merge, what 
we do won’t change. We will continue to 
engage with our members as we always 
have and continue our commitment to 
providing great services and advice. 

 5 the capacity to develop innovative 
retirement income solutions to  
support our members to achieve  
better outcomes in retirement. 

Who will be looking after your 
super?
Both First State Super and VicSuper have 
incredibly dedicated and knowledgeable 
teams that will be able to come together 
and continue to offer best in-class support 
to our members.

Following the merger, Board Director 
representation will reflect the membership 
composition of the merged fund. The Board 
will continue to reflect equal member 
and employer representation with Neil 
Cochrane as our independent Chair and 
14 Directors, four of whom would be from 
VicSuper’s nominating bodies.

First State Super’s current CEO, Deanne 
Stewart will be appointed as CEO of the 
merged fund. VicSuper’s current CEO, 
Michael Dundon will be appointed as 
Deputy CEO of the merged fund.
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about yoursuper
New laws to protect your super
The Australian Government has introduced 
new laws, known as Putting Members’ 
Interest First, which may affect the 
insurance on your First State Super 
account. 

The new laws come into effect on 1 April 
2020 and are designed to help protect 
members from having insurance that may 
not be right for them.

As a result, we will be making some 
changes to our insurance through super. 
This will include who is eligible for 
automatic insurance cover and how  

  We are required to tell you about these  
changes in super and your fund

much it will cost. It also means, if you 
have automatic cover and your balance 
stays below $6,000 between 1 November 
2019 and 1 April 2020, this insurance may 
cancel on 1 April 2020 unless you tell us 
you want to keep it. 

The changes are for members in the 
following divisions:

 5 Employer Sponsored

 5 Personal

Please read the Significant Event Notice 
attached to find out how the changes 
affect you. 

Retirement Income Stream  
fee changes
Administration Fee

The asset-based administration fee will be 
reduced from 0.40% p.a. to 0.20% p.a. and 
capped at $1,500 p.a. The $52 per year 
($4.33 per month) administration fee will 
remain and is not included in the fee cap.

Management Fee

A management fee will be introduced and 
will replace the existing trustee fee for the 
Retirement Income Stream. This fee will 
apply to the pre-mixed investment options 
and single sector investment options 
(excluding cash). This fee is payable for 
expenses related to the development of 
enhanced retirement offerings, retirement 
specific portfolio management strategies 
and expenses incurred by the trustee  
(e.g. fund governance).

Retirement 
Income Stream

Trustee 
Fee

 Management Fee 
from 1 April 2020

Pre-mixed options 0.04% 0.15%

Single sector options 
(excluding cash)

0.00% 0.06%

Cash option 0.00% 0.00%

Product update – fee changes

Transition to Retirement  
Income Stream fee changes
The only fee change to the Transition 
to Retirement Income Stream will come 
into effect on 1 April 2020 and applies 
to the administration fee. 

Administration Fee

The asset-based administration fee will 
be reduced from 0.40% p.a. to 0.20% 
p.a. and the asset-based administration 
fee will be capped at $1,500 p.a. 
The $52 per year ($4.33 per month) 
administration fee will remain, and is 
not included in the fee cap.

Important information

The following fee changes to the Retirement Income Stream (RIS) and Transition to 
Retirement Income Stream (TRIS) will come into effect on 1 April 2020. 

  Investment fees
All other fee and cost components of 
the investment fee for RIS and TRIS 
remain the same and will change 
each year depending on a number of 
variables, such as the performance 
of the underlying investments and 
transaction costs incurred. 

To improve how we disclose fees, 
Investment management costs will now 
be referred to as Investment-related 
costs. Importantly, there are no changes 
to how we calculate these costs.
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Update on your investment options

Accumulation and 
Transition to Retirement 
Income Stream Existing objective New objective
Balanced Growth CPI + 2.75% pa over rolling 10-year 

periods net of tax and fees.
CPI + 3.00% pa over rolling 10-year 
periods, after taking into account 
fees, costs and tax.

Conservative Growth CPI + 1% pa over rolling 10-year 
periods net of tax and fees.

CPI + 1.25% pa over rolling 10-year 
periods, after taking into account 
fees, costs and tax.

Retirement  
Income Stream Existing objective New objective

Balanced Growth CPI + 3.25% pa over rolling  
10-year periods net of tax and fees.

CPI + 3.50% pa over rolling 10-year 
periods, after taking into account 
fees, costs and tax.

Diversified Socially 
Responsible Investment 

CPI + 3.75% pa over rolling  
10-year periods net of tax and fees.

CPI + 3.00% pa over rolling 10-year 
periods, after taking into account 
fees, costs and tax.

Conservative Growth CPI + 1.50% pa over rolling  
10-year periods net of tax and fees.

CPI + 1.75% pa over rolling 10-year 
periods, after taking into account 
fees, costs and tax.

Change to pre-mixed return objectives – 1 April 2020

Change to single sector return objectives – 1 December 2019

Accumulation, Transition to Retirement Income Stream and Retirement Income Stream

Changes to the return objectives of the investment options are outlined below. 
These were either in effect on 1 December 2019 or will be implemented on  
1 April 2020 as shown below. The return objectives for all other investment 
options remain unchanged. 

Changes to return objectives

Existing objective New objective Key notes
Australian 
Equities

To track the S&P/ASX 
300 Index (dividends 
reinvested), after fees.

To track the S&P/ASX 300 Accumulation 
Index before taking into account fees, 
costs and tax.

N/A

Australian 
Equities SRI

To outperform the S&P/
ASX 200 Index (dividends 
reinvested) over rolling 
5-year periods, after fees.

To outperform the S&P/ASX 200 
Accumulation Index over rolling 5-year 
periods, before tax and after taking into 
account fees and costs.

N/A

International 
Equities

To track the MSCI World 
Index ex-Australia Net 
Dividends Reinvested 
(unhedged in Australian 
dollars), after fees.

To track the return of the MSCI World 
ex-Australia ex-tobacco securities 
Net Dividends Accumulation Index 
(unhedged) in Australian dollars, before 
taking into account fees, costs and tax. 

Updating the index to 
reflect the ex-tobacco 
benchmark. 

Property To outperform a combined 
index, namely the FTSE 
EPRA/NAREIT Developed 
Rental Index (50% 
hedged) and CPI + 5% 
p.a. over rolling 5-year 
periods, after fees.

To outperform a combined index, 
namely the FTSE EPRA/NAREIT 
Developed Rental Index Net Dividends 
Reinvested (100% hedged) in 
Australian dollars and CPI + 5% p.a., 
over rolling 5-year periods, before  
tax and after taking into account fees 
and costs.

The hedging will be 
increased from 50% 
to 100% so that 
investors in this option 
are only exposed to 
returns from changes 
in property values 
rather than currencies. 

Australian 
Fixed 
Interest

To track the Bloomberg 
AusBond Composite  
0 + Yr Index, after fees.

To track the return of the Bloomberg 
AusBond Composite 0 + Yr Index, before 
taking into account fees, costs and tax.

N/A

International 
Fixed 
Interest

To track the Bloomberg 
Barclays Global Aggregate 
Float Adjusted Index fully 
hedged to Australian 
dollars, after fees.

To track the return of the Bloomberg 
Barclays Global Aggregate Float-
Adjusted Index (100% hedged) in 
Australian dollars, before taking into 
account fees, costs and tax.

N/A

Cash To track the Bloomberg 
AusBond Bank Bill Index, 
after fees.

To outperform the returns of the 
Bloomberg AusBond Bank Bill Index, 
over rolling 12-month periods, before 
taking into account fees, costs and tax.

N/A
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Australian 
Equities (%)

International 
Equities (%)

Alternatives 
(%)

Fixed Income 
(%)

Cash  
(%)

Investment 
option

Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change 

High Growth 26 -4 39 +2 30 +2 0 – 5 –

Growth 20 -3 30 +1 30 +2 10 – 10 –

Diversified SRI 22 -4 32 +8 26 – 10 -8 10 +4

Balanced Growth 14 -2 21 – 30 +2 20 – 15 –

Conservative 
Growth

4 -2 7 – 31 +2 20 – 38 –

There were no changes to the Target Income and Growth SAAs.

Change to SAAs – 1 April 2020

Accumulation and Transition to Retirement Income Stream (TRIS): 

Australian 
Equities (%)

International 
Equities (%)

Alternatives 
(%)

Fixed Income 
(%)

Cash  
(%)

Investment 
option

Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change 

High Growth 26 – 39 – 30 – 0 – 5 –

Growth 20 – 30 – 30 – 10 – 10 –

Diversified SRI 22 – 32 – 26 – 10 – 10 –

Balanced Growth 15 +1 21 – 35 +5 17 -3 12 -3

Conservative 
Growth

6 +2 7 – 16 -15 25 +5 46 +8

Retirement Income Stream (RIS): 
Australian 

Equities (%)
International 
Equities (%)

Alternatives 
(%)

Fixed Income 
(%)

Cash  
(%)

Investment 
option

Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change 

High Growth 31 +5 38 -1 26 -4 0 – 5 –
Growth 24 +4 29 -1 27 -3 10 – 10 –
Diversified SRI 17 -5 21.5 -10.5 28.5 +2.5 19 +9 14 +4
Balanced Growth 17 +3 21.5 +0.5 32.5 +2.5 17 -3 12 -3
Conservative 
Growth

6 +2 7 – 16 -15 25 +5 46 +8

Change to Target Income and Growth SAA – 1 April 2020

Income (%) Growth (%) Income (%) Growth (%)
Investment 
option

Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change Target 
SAA

Change 

High Growth 5 – 95 – 5 – 95 –
Growth 25 – 75 – 25 – 75 –
Diversified SRI 25 – 75 – 43 +18 57 -18
Balanced Growth 43 -2 57 +2 43 -2 57 +2
Conservative 
Growth

75 +5 25 -5 75 +5 25 -5

Change to the Standard Risk Measure

 Accumulation and TRIS    RIS 

For more information on the 
SRM please visit our website 
firststatesuper.com.au/
investmentandrisk

Change to SAAs – 1 December 2019

Accumulation, Transition to Retirement Income Stream (TRIS) and Retirement Income Stream (RIS): 

Changes to the Strategic Asset Allocation (SAA)

Changes to the SAA of the investment options are outlined below. These were 
either in effect on 1 December 2019 or will be implemented on 1 April 2020  
as shown below.

The Standard Risk Measure (SRM) is 
based on industry guidance and shows 
an investment option’s risk band and 
label. This allows you to compare 
options that are expected to deliver 
a similar number of negative annual 
returns over any 20-year period. 

The SRM changed for some of our 
investment options following the latest 
annual review. The changes took effect 
from 1 December 2019.

There is also an SRM change for one of 
our investment options for RIS given the 
changes planned for 1 April 2020 and it 
will take effect from this date.

Balanced Growth 
– Accumulation 

and TRIS
Conservative 
Growth – RIS

Prior SRM 6: High 4: Medium

SRM change  
1 Dec 2019

5: Medium to high 3: Low to medium

Diversified SRI – RIS
Existing SRM 6: High

SRM change  
1 April 2020

5: Medium to high
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This is general advice only and does not take into account your specific objectives, financial situation or needs. Seek professional 
financial advice, consider your own circumstances and read our product disclosure statement before making a decision about 
First State Super. Call us or visit our website for a copy. Issued by FSS Trustee Corporation ABN 11 118 202 672, AFSL 293340, the 
trustee of the First State Superannuation Scheme ABN 53 226 460 365. Financial planning services are provided by our financial 
planning business State Super Financial Services Australia Limited, trading as StatePlus, ABN 86 003 742 756, AFSL No. 238430. 
StatePlus is wholly owned by First State Super.

The earlier you start contributing to super, the more it could 
be worth in years to come

There are a number of ways to contribute  
more to super:

 5 Salary sacrifice

 5 Personal contributions

 5 Government co-contributions

Super earnings get special tax treatment allowing  
you to grow your savings faster
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Service and advice
Phone 1300 650 873

Fax  1300 722 072

Email  enquiries@firststatesuper.com.au

Web  firststatesuper.com.au

Post  PO Box 1229, Wollongong NSW 2500

a boost now
Give your super

so you can enjoy more later

Find out if you’re eligible and how to add more at firststatesuper.com.au/boost

http://firststatesuper.com.au
http://firststatesuper.com.au/boost

